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By Tina Richards

Despite big bucks, bluster and 
bad data blanketing the City of 
Orange in the runup to the Nov. 6 
election, voters were not swayed 
by the shenanigans of outside in-
terests or the missteps of home-
grown candidates.

The most controversial mea-
sure Orange voters were asked to 
decide on was Measure FF.  A yes 
vote would affirm the rezoning 
of recreational open space to low 
density; a no vote would overrule 
it.  Not surprisingly, more money 
was spent on that measure than 
by every other local candidate 
combined.  The investor group 
seeking a yes vote spent almost 
$700,000 to discredit No on FF 
proponents and support Ray Gr-
angoff, a council candidate sym-
pathetic to the proposed housing 
project that sparked the rezoning 
debate.

A tortuous paper trail pieced 
together by Orange Citizens for 
Parks and Recreation (OCFPR) 
illustrates the lengths developer 
Milan Capital went through to 
convince voters to say yes.  Cam-
paign finance statements show 
that Milan funneled $640,000 
through the Southern California 
Taxpayer’s Association, a store 
front political committee based in 
San Juan Capistrano that focused 
entirely on Orange’s Measure FF.  

Through the looking glass
That south county group gave 

$30,000 of Milan’s money to an  
Irvine attorney.  Three members 
of that law firm subsequently 
showed up in various capacities 
on documents filed by Califor-
nia Taxpayers for Responsible 
Government and the California 
Coalition for Freedom and Op-
portunity.  Both of those groups 
were created in October, just in 
time to weigh in on the Measure 
FF campaign.

California Taxpayers for Re-
sponsible Government was fund-
ed solely by a $28,000 contribu-
tion from Milan Capital.  The 
money was rolled over into a 
series of mailers supporting Ray 
Grangoff for Orange City Coun-
cil.  Grangoff also received indi-
vidual contributions from princi-
pals in the Milan investor group.

The California Coalition for 
Freedom and Opportunity (CCFO)
was incorporated in Washington 
D.C.  It calls itself a nonprofit and 
is exempt from campaign finance 
disclosure laws.  Its chairman is 
Matt Cunningham, the former 
Orange planning commissioner 
who approved the development 
and later worked for John Mar-
tin, Milan’s local representative.  
Cunningham was also a key com-
ponent of Milan’s lawsuit against 
OCFPR challenging the validity 
of the 2011 referendum.

The “coalition” limited its 
“outreach” to issues supporting 

Orange voters unmoved 
by high-roller campaigns

a yes on FF outcome. It also has 
ties to a San Diego-based PR firm 
that received $83,000 of Milan’s 
money from So Cal Taxpayers.  
CCFO was responsible for two 
virulent mailers sent to voters in 
the waning days of the election 
cycle.  Both contained inflamma-
tory statements about No on FF 
advocates and raised the spec-
ter of an “alternative plan” that 
would cost taxpayers millions and 
place horse stalls next to existing 
Orange homes.  

It also noted that Voting Yes 
would “return land use control to 
voters” – the same voters the in-
vestors lawsuit tried to silence.

Can’t buy me love
The Southern California Tax-

payers Association, California 
Taxpayers for Responsible Gov-
ernment and the California Coali-
tion for Freedom and Opportunity 
may look like three separate orga-
nizations.  But they’re all Milan 
Capital.

Measure FF did not win.  Nei-
ther did Ray Grangoff, who was 
hand-picked by   the OC Repub-
lican Central Committee to join 
Denis Bilodeau and Fred Whit-
taker on the Orange City Coun-
cil.  The GOP committee disen-
franchised local Republicans by 
endorsing a yes vote on Measure 
FF, despite pleas from the party 
faithful not to turn a city land use 
issue into a political statement.  
GOP Central followed its un-
popular endorsement with dollars 
directed at Grangoff.  The failed 
candidate, who merely rents a 
room in Orange and focuses on 
south county issues as a staffer 
for Supervisor Pat Bates, gained 
little support from community 
voters.  His campaign finance 
statements reveal that of 70 indi-
vidual donors, only 10 have Or-
ange addresses.   

All in the family
Conversely, 75 percent of the 

contributions reported by Tita 
Smith, who beat Jon Dumitru 
in the run for mayor, were from 
Orange residents and businesses.  
Likewise for council candidate 
Mike Alvarez, another winner. 

John Dumitru got off to a bad 
start, listing himself as a “busi-
nessman” on papers filed with the 
city at the onset of the campaign.  
Tita Smith proved in a court case 
that he wasn’t actually a business-
man, and that if he was, he’d been 
operating in the city without a 
business license.  

Endorsed by GOP Central, 
Dumitru crossed the line estab-
lished by the Fair Political Prac-
tices Commission (FPPC) and 
coordinated his campaign efforts 
with those of the GOP commit-
tee. Political Action Committees 
can legally spend unrestricted 

See "Orange voters"
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It is a heady feeling when we all 
work together and then WIN –

against crushing odds.

Here’s to the people of Orange –
we not only won “No on FF,”

but together we elected             
Tita Smith as Mayor

and two new councilmen,
Mark Murphy and Mike Alvarez.

CHEERS TO ALL OF US!

Fed up with water rates far 
beyond those of other East Or-
ange communities, North Tustin 
customers of Golden State Wa-
ter Company (GSW) are raising 
funds and conferring with le-
gal counsel to develop a plan to 
dump their high-priced provider 
in favor of a local company.

About 150 residents from Cow-
an Heights, Lemon Heights and 
Rocking Horse Ridge attended a 
“Stop the Water Rip Off” meeting 
sponsored by the Foothill Com-
munities Association (FCA), Oct. 
23.  Experts from local and coun-
ty water agencies explained why 
GSW’s rates were so high and 
what the community could do 
about it.  An attorney was present 
to explain the legal issues.

“Golden State is a private com-
pany,” says FCA’s John Sears.  
“Its obligation is to deliver water, 
but its primary goal is to make a 
maximum profit doing so.  Some 
residents are paying up to $1,000 
every two months.  That’s 50 to 
200 percent more than the aver-
age local municipal and public 
water agency charges.  Golden 

Angry ratepayers set to challenge 
for-profit water company

State has lost the public trust.  We 
need to switch companies.”

Misery loves company
North Tustin is not alone in its 

outrage over GSW’s rates.   The 
cities of Claremont, Ojai and 
Monterey are also attempting to 
fire Golden State and replace it 
with a nonprofit public agency.  
Claremont has already recruited 
experts to determine the fair mar-
ket value of its water system and 
hopes to buy out GSW with a rea-
sonable offer.  

Golden State customers who 
attended the meeting described 
GSW as “abusive and self serv-
ing” and agreed that replacing the 
water company would be worth 
the effort and well worth the 
money it will cost.  If each of the 
2,700 North Tustin households 
served by GSW contributed $100, 
that would provide $270,000 in 
seed money.  It was noted that 
Claremont started its campaign to 

See "Angry ratepayers"
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Canyon 
counters county 

carnage
Foothill/Trabuco files 
lawsuit to preserve 
specific plan plundered 
by supervisors.  See 
County sued, page 4

Takin’ it to the 
streets

OUSD board president 
tells all about district’s 
surplus property.  See 
OUSD board, page 5

Hedghogs and 
a half shell

The OC Zoo introduces 
animals tht will fit in 
your hand, and tortoises 
that won’t.  See From 
wee to, page 12

Walls of wonder
Students transform 
school settings with 
murals and imagination, 
See Students, page 12

Dollars and 
nonsense

Callahan takes on the 
methods of madness 
in state and local 
government.  See 
Commentary, page 13

Happy trails
Equestrians proved 
their mettle on a hoof-
hampering obstacle 
course. See 70 Compete, 
page 19 


